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California’s New Disaster-Related Mortgage Forbearance Laws

In September 2025, California enacted Assembly Bill 238 (“AB 238”), which established the Mortgage Forbearance Act and requires mortgage servicers
to provide eligible borrowers experiencing financial hardship as a direct result of the January 2025 Los Angeles wildfires with up to 12 months of mortgage
payment forbearance. In 2026, California enacted Assembly Bill 1847 (“AB 1847”), which expands the protections provided under AB 238, including
extending the maximum forbearance period to 24 months and extending the deadline for borrowers to request forbearance to January 7, 2029. AB 1847

also establishes additional requirements relating to borrower eligibility, documentation, and repayment of forborne amounts.

More recently, on September 15, 2026, California enacted Assembly Bill 1842 (“AB 1842”), the California Mortgage Relief Act, which establishes a
broader statutory framework for disaster-related mortgage forbearance. Unlike AB 238, which is limited to the specified Los Angeles wildfire disaster, AB
1842 applies to qualifying residential properties rendered uninhabitable as a direct result of a federally declared disaster. Among other things, AB 1842
requires mortgage servicers to provide an initial 180-day forbearance period, with extensions available in 90-day increments up to a maximum of 12
months. The law also establishes requirements concerning borrower eligibility and notices, prohibits late fees and default interest during the forbearance

period, addresses credit reporting, and establishes requirements for post-forbearance repayment options.

These laws establish and expand California's requirements for mortgage servicers responding to borrowers affected by disasters. Financial institutions
should review their mortgage servicing policies, procedures, systems, borrower communications, and loss mitigation practices to ensure compliance with

the new and amended requirements, including the changes taking effect January 1, 2027.

Please join us at the November BCG Monthly Telephone Briefing for a discussion of AB 238, AB 1847, and AB 1842, including the requirements

applicable to mortgage servicers and steps your institution should take to prepare for the new requirements.
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The Banking Regulators’ New Examination and Enforcement Standards
and How They Impact Institutions

The Federal Deposit Insurance Corporation (FDIC) and the Office of the Comptroller of the Currency (OCC) published a new final rule in the Federal
Register on September 1, 2026 (91 FR 56004) to define the term “unsafe or unsound practice” for purposes of examinations and enforcement actions
with a focus on “material financial risks.” The new final rule also revises the supervisory framework for issuing matters requiring attention. The new final

rule became effective on November 2, 2026, and will impact examinations and enforcement actions going forward.

Additionally, on September 24, 2026, the Federal Reserve Board (FRB) revised its Statement of Supervisory Operating Principles which also addresses

the FRB’s priorities for examinations and enforcement actions, and indicates the FRB will focus on those issues that could have a significant impact on

the financial condition of an institution.

The Federal Financial Institutions Examination Council (FFIEC) also issued a proposed rule in May 2026, which if adopted would make significant
revisions to the CAMELS rating system. The FFIEC’s proposal intends to strengthen the link between CAMELS ratings and a financial institution's safety

and soundness, and would make several changes to the “management” component of the ratings.

In this Monthly Telephone Briefing, we’ll discuss these recent developments from the OCC, FDIC, FRB and FFIEC addressing examinations and

enforcement standards, and how they impact institutions.
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Aldrich & Bonnefin is hosting a Monthly Telephone Briefing for Bankers’ Compliance Group® Members
on Friday, November 20, 2026, at Noon. This meeting will be presented live and will include several
question and answer sessions. Members can ask questions by telephone or email.

Each Member that registers for the Monthly Telephone Briefing will be given a password and
instructions on how to join the Briefing.

@ ORGANIZE YOUR PARTICIPANTS

BCG Main or Registration Contacts are encouraged to organize multiple attendees to participate
at one or more locations. All Briefing connections are included in your BCG Membership.

/' REGISTRATION

To register, please contact your institution’s BCG Main or Registration Contact or, if authorized,
log in at reqister.bankerscompliancegroup.com/subadmin and select “Register for Events.”
Registration closes at noon two business days prior to the Briefing date. On the day before the

Briefing, registrants will receive an email with call-in instructions and a single-use PIN.

DOWNLOAD THE HANDOUTS

The Handout(s) are generally posted on the BCG Website by noon on the business day before
the Briefing. All registrants will receive an email notification when the Handout(s) are posted.
To download a Handout, go to bankerscompliancegroup.com/monthly-telephone-briefing.php
and click on the “Download Handout Here” link at the end of each Handout description.

X CANCELLATION

It is not necessary for registrants to contact BCG if they cannot attend a Briefing and need
to cancel their registration.

SIGN UP ONE TIME FOR ALL 2026 BRIEFINGS

Sign up one time for all of the 2026 BCG Monthly Telephone Briefings!
If you like attending the Briefings, but don’t want to register every month, you can have
your institution’s Registration Contact sign you up for the entire year.

3? MISSED THE BRIEFING?
Should you or others at your institution miss the Briefing, you can tune into our
streaming audio available on the BCG Website one week after the Briefing, at
bankerscompliancegroup.com/listen-while-you-work.php.

info@bankerscompliancegroup.com
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